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About the Newsletter

The Recovery, Inclusiveness, Sustainability
newsletter is a periodical publication of the
Institute for Development Policy (INDEP),
aiming to provide detailed information to
the citizens of Kosovo about the state of
play in the implementation of measures
from the Economic Revival Package. The
measures integrated in this package are
geared towards facilitating economic recovery
and overcoming the problems caused by this
pandemic, both to citizens and businesses.
Therefore, this package is exceptionally
important to the economic recovery of the
country.

This newsletter will, in its seventh edition,
elaborate and provide additional information,
including analysis, regarding Measure 5 of the
Economic Revival Package. This measure,
designated Investment in Infrastructure and
Environment, has an allocation of EUR 100
million. The significance of this measure
in advancing renewable energy sources,
enhancing energy efficiency measures, and
environmental protection is essential and
consequently its implementation is intricately
linked to the crisis situation in which we find
ourselves.
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WHAT’S IN STORE WITH MEASURE 5
OF THE ECONOMIC REVIVAL PACKAGE?
Measure 5 of the Economic Revival Package aims to further advance the integration of renewable
energy sources, enhance energy efficiency measures, and provide support to the further development
of road and rail infrastructure in Kosovo. Through the funds allocated under this measure, it is
intended to achieve several benefits such as:

Environmental
protection

Infrastructure
development

Increase in
green power
generation

Electricity
conservation

Since energy and infrastructure represent an extremely important sector for the country, the
appropriation and allocation of funds to advance these sectors is likewise of significant importance
because such sectors bring new jobs, help economic development, and at the same time reduce
adverse environmental impacts.
Investments in the energy sector are necessary to achieve processes such as decarbonization.
Currently, generation in Kosovo is entirely dependent on its power plants, Kosovo A and Kosovo
B, which are coal-fired, namely burn coal to produce electricity. As a fossil fuel source, coal has
adverse effects on the environment, harms the health of all living organisms, and at the same time
already investments in technologies that use these types of sources are almost banned and are not
even financed by the European Investment Bank, the Council of Europe Development Bank, and
the World Bank. Benefits of investment in the energy sector, especially in the advancement of
environmentally friendly resources are many, starting from better environment, creating new jobs,
approaching European standards, and moving away from fossil fuels.
Investments in infrastructure enable faster economic development. In the current period, with the
crisis brought by the COVID-19 pandemic, economic development is one of the most important
factors, as it is also one of the most affected areas as a result of the pandemic. New road and rail
connections through the development of infrastructure would enable more frequent movement of
goods, creation of new jobs, and additional income for the Kosovo economy. Therefore, Measure
5 of the Economic Revival Package is of great significance to many sectors of our economy, and in
particular those most affected by the pandemic.
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INVESTMENTS IN EFFICIENCY AND ELECTRICITY
Having a diverse mix of energy sources is usually considered an important part of energy security,
as having multiple sources allows a country to proceed without any disruption if one energy source
fails. Diversification of sources for electricity generation creates conditions for increasing production
capacities, develops the sustainability of the energy sector, and also helps the process of energy
transition, i.e., transition from fossil fuel sources to renewable sources. Therefore, investments in this
field should concentrate on the development of new capacities, which allow sufficient generation to
meet customer demand.
A country like Kosovo, which imports a large amount of energy, must take into account all the
factors that may hinder the supply of energy coming from the exporting country. Currently, Kosovo
does not meet the demand of its customers for electricity supply, therefore, it imports a large part
of it from abroad. Concentration on coal-fired generation, aging power plants, and standing policies
have caused our country to have neither stability nor security in terms of energy.
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WHY INVEST IN RENEWABLE ENERGY?
•

Renewables are the future of the electricity sector

•

Renewables are environmentally friendly and emit little or no greenhouse gases

•

Renewables are supported by foreign investors and International Financial Institutions

•

Renewables are cheaper than fossil fuels

•

Renewables create diversification of energy sources

•

Renewables are more economically profitable compared to fossil fuels

•

Renewables do not require warehouses for storage, nor do they require transportation from
one location to another

•

Renewables are not dependent on fossil fuel prices, are therefore not subject to the ups and
downs in fossil fuel prices in the international market

Energy efficiency means using less energy to get the same job done – and in the process, cutting
energy bills and reducing pollution. Many products, homes, and buildings use more energy than
they actually need, through inefficiencies and energy waste. Energy efficiency is one of the easiest
ways to eliminate energy waste and lower energy costs. It is also one of the most cost-effective
ways to combat climate change, clean the air we breathe, help families meet their budgets, and help
businesses improve their bottom lines.
Energy efficiency is a methodology that helps conserve electricity but also ensures savings for every
household that applies such measures to conserve electricity. Replacing incandescent light bulbs with
LED bulbs, adding insulation to your house, installing energy efficient windows, and many other
measures help improve overall energy efficiency. With the application of such measures, we protect
the environment, reduce energy consumption, and fight the threat of climate change.
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WHY INVEST IN ENERGY EFFICIENCY?
•

Energy efficiency investments reduce unnecessary electricity consumption

•

Return on investment related to the application of efficiency measures is economically
advantageous, considering the prices of electricity in the market

•

Investing in energy efficiency measures creates the same comfort by using smaller amounts of
electricity

•

Lessen the impact of climate change and protect the environment
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INVESTMENTS IN ROAD AND RAIL INFRASTRUCTURE
Infrastructure investment covers spending on new transportation construction and upgrading
the existing network Infrastructure investment is a crucial determinant of performance in the
transportation sector. Inland infrastructure includes road, rail, and airports and takes account of all
sources of funding. Efficient transportation infrastructure provides economic and social benefits to
both advanced and emerging economies by:

improving market
accessibility and
productivity,

Creating
employment

Connecting
communities, and

ensuring
balanced regional
economic
development,

Promoting labor
mobility

Creating
jobs.
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Kosovo has road connections with all neighboring countries. Through this road infrastructure,
Kosovo ensures transportation of goods, regional cooperation, economic development, tourism
development, and engagement in other activities which are essential for the smooth conduct of
all vital activities. However, the condition of the roads is not adequate and satisfactory, therefore,
investments in this sector would translate into an economic boon and bring other benefits, such
as investment from foreign investors. Measure 5 of the Economic Revival Package provides for
investment in this sector, therefore the funds allocated under this measure would help attract new
businesses to our country, and consequently the creation of new jobs.
Kosovo’s rail infrastructure is underdeveloped and is limited to only within the territory of Kosovo,
as the connection with neighboring countries through this infrastructure has long been defunct.
Operationalization of new railroads, and revitalization of the current infrastructure would unite
and bring Kosovo even closer to neighboring countries, enabling new transportation connections,
and facilitating cooperation with countries in the region. Rail infrastructure has long been neglected;
therefore, this economic stimulus package and relevant planned investments could be able to revive
this infrastructure sector.
In the territory of Kosovo, there are a total of 333 km of railroad tracks for transportation.
Passenger transportation and freight transportation are the principal activities conducted through this
infrastructure. Improving the current network and expanding it would enable increased economic
development and new cooperation connections, so that foreign investment would be considered
more advantageous for our country but also for investors. The increase in investments is closely
related to infrastructure, as infrastructure is the sector which enables smooth conduct and growth in
the movement of goods and people, and connection with the region and beyond.
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CONCLUSIONS AND RECOMMENDATIONS
•

Implementation of Measure 5 of the Economic Revival Package should be rolled out. To
date, this measure is still pending, although sectorial investments provided under this measure
cover the most important sectors in the country. The implementation and allocation of funds
under this measure would enable new jobs, improved living, electricity conservation, and
diversification of energy sources.

•

There should be investment in new generation capacity based on renewable energy sources. The
principal response to the energy crisis that has gripped Kosovo seems to be non-investment in
environmentally friendly sources and focus on electricity generation through the use of coal.
Focusing on decarbonization, energy transition, energy security, and economic development,
Kosovo should introduce policies and make investments that are advantageous to the renewable
energy sector.

•

Policies and subsidies should be provided to boost energy efficiency measures. Many countries
have introduced green recovery packages, providing funding and assistance to citizens who
invest in energy efficiency, as a way of conversing electricity and saving money. This sector
stands to provide, inter alia, many new jobs, which represents a method of recovery from the
COVID-19 pandemic. The Government of Kosovo should step up investments and subsidies,
as one of the factors driving the current energy crisis is the excessive consumption of electricity.

•

Investment in rail and road infrastructure should be focused on developing new tracks and
improving existing ones. The construction of new roads would create more opportunities for
cooperation and development and would also attract foreign investors to invest in our country.
At the same time, the revitalization of the rail network would represent an added value to the
Kosovo infrastructure sector; accordingly, immediate investments would mean faster economic
development and new opportunities for the citizens of our country.
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“This project is supported by the Balkan Trust for Democracy (BTD), a project
of the German Marshal Fund (GMF) of the U.S. and the American People
through the United States Agency for International Development (USAID) and
is implemented by the Institute for Development Policy (INDEP). The views and
opinions expressed do not reflect the views and opinions of the Balkan Trust
for Democracy, the German Marshal Fund of the United States, USAID, or the
Government of the U.S.”

